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I Trust, Learning and Entrepreneurship in
a Border Region: the Case of Gorlitz—Zgorzelec
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g o Interviews conducted in the German-Polish border region
' Gérlitz—Zgorzelec have shown that the main ‘soft’ barriers

e ( for trust building and learning in cross-border co-

operation are language, mentality, cultural disparities,
and prejudices and historically based attitudes. ‘Hard’

barriers for co-operation includes structural and economic
challenges, including the different administrative struc-
tures, the demographic situation on the both sides of the
border as well as the new free market situation of the
Polish economy.

# Nevertheless, interview partners also stressed good pros-
pects for trust-building in the region because of the posi-
tive attitude of German institutions and enterprises to-
wards cross-border co-operation. A network of co-
operating firms in a cross-border context is considered an
important factor stimulating learning processes in a cross
-border context. Moreover, interview partners empha-
sised the need to build a joint cross-border vision and

| identity in the region .




Consequences of EU Enlargement
for Economic Development
in Border Regions
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The aim of the paper was to identify and assess
the potential implications of EU enlargement on
entrepreneurship and economic development in
different types of border region. The paper pre-
sented some preliminary results from two of the
EU northern border areas: Estonia’s border re-
gions with Russia and Finland — Russia.

The overall impact of the enlargement process
on SMEs in the new member countries has been
estimated to be much stronger than on SMEs in
Europe-19. The initial results of the study sug-
gested that alongside competition and demand
effects, SMEs in the new member states are af-
fected by two important aspects. The first is the
adoption of the ‘acquis communautaire’, which
ensures, on the one hand, an improvement of
the domestic business environment and, on the
other hand, implies significant investment re-
quirements by SMEs in areas, such as emissions,
waste management, product safety, working
conditions in order to meet the required stan-
dards. The second is foreign investment, in the
form of subsidiaries or production plants, which
represent important clients for small locally
based suppliers and sub-contractors, contribut-
ing to the transfer of technology and manage-
ment skills to domestic SMEs.

The analysis also showed that specific character-
istics of individual border regions are likely to
affect the opportunities for, and constraints on,
the development of entrepreneurship within
them. For example, the types of entrepreneurial
activity that develop are likely to be affected by
the economic development characteristic of the
adjacent regions and countries, as well as by the
wider societal context. Factors such as social
capital, trust and other human variables play an
important role in binding individual firms or en-
trepreneurs into value adding relationships.
Cross-border cooperation can also be influenced
by cultural, social, political and economic differ-
ences across borders.

Cross Border Cooperation in the Triangle
Bulgaria — Greece — Macedonia: Some
Preliminary Findings and Policy issues
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This paper presented some preliminary findings
from investigations in Southwest Bulgaria, based
on a combination of desk-based research and
initial interviews with key informants and stake-
holders in the study region.

The specific regions within Southwest Bulgaria
that were selected for detailed investigation
were the municipalities of Petrich and Kyus-
tendil. The long isolation during the post-war
period and the consequent interrupted traditions
( where they existed), demographic problems, a
lack of purposeful resource-backed policy have
all led to a lack of trust near and across the bor-
ders, and a lack of significant cross border coop-
eration and entrepreneurship.

One of the key issues constraining effective pol-
icy development and implementation to encour-
age cross border co-operation in this part of SE
Europe is a lack of resources and institutional
capacity at the level of the provincial and local
authorities.

The existing policies tend to be limited to declar-
ing good intentions but without real measures
and budgets allocated to implement them. An
additional consideration is that the development
of cross border cooperation depends on bilateral
rather than just unilateral efforts, involving posi-
tive interaction between provinces and munici-
palities in neighboring countries. In this regard,
investigation revealed significant discord in the
motivation of local authorities, as well as of
other local organisations (business and non-
business), firstly between local policy makers
and central government; and secondly, between
the local authorities from the two sides of the
border.

To be effectively addressed, these policy issues
require the co-ordinated efforts of national and
local authorities, NGOs, as well as interested
businesses and their associations.
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Co-operation Agreement be-
tween the Biata Podlaska County and the Brest County,
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